Please note that we have provided responses to only some of the PCAOB's specific questions. We number the questions below to be consistent with the PCAOB's numbering and, consequently, our responses are not numbered consecutively.
1. Is the proposed framework for reorganizing PCAOB auditing standards appropriate and an improvement over the existing structure of the PCAOB auditing standards? Are there ways to improve the proposed reorganization framework?
We believe that the proposed framework for reorganizing PCAOB auditing standards is appropriate and, in general, an improvement over the existing structure of the PCAOB auditing standards. The topical structure makes it easier for auditors and other users to navigate and search for the relevant standards for a particular aspect of an audit. It also is consistent with a similar codification initiative by the American Institute of Certified Public Accountants' (AICPA) Auditing Standards Board (''Clarified'' Auditing Standards). Based on Appendix 1-Proposed Framework for Reorganization of PCAOB Auditing Standards, we have the following suggestions for further improvement of the proposed framework:
(1) Auditor reporting is a main part of auditor communications. Therefore, for AS 1300, Auditor Communication, under AS 1000, General Auditing Standards, we suggest that the proposed framework either include an item, Auditor Reporting, which links back to the standalone section ''Auditor Reporting,'' or change the title from AS 1300, Auditor Communications, to AS 1300, Auditor Communications Beyond Audit Reporting. If the PCAOB decides to adopt the latter suggestion (i.e., changing the title of AS 1300), there will be no need to add a link to ''Auditor Reporting'' under this subsection. Furthermore, it is unclear whether AS 1210, Audit Documentation, should be listed under 1300, Auditor Communications, with a link that references to 1210, Audit Documentation, if necessary.
(2) ''Specific Aspects of the Audit,'' in the subtitle 2400, Audit Procedures for Specific Aspects of the Audit, seems vague because all subsections address difference aspects of the audit. We consider the items listed under AS 2400, Audit Procedures for Specific Aspects of the Audit, to be specific audit circumstances. Therefore, we suggest changing the subtitle to 2400, Audit Procedures for Specific Circumstances of the Audit. 2. Would the proposed reorganization described in this release help users navigate the standards more easily, help avoid potential confusion between the Board's standards and the standards of the ASB, and provide a structure for updating PCAOB standards in the future? Are there other potential benefits the Board should be aware of in considering its proposed reorganization?
As we mentioned in our response to the first question, we think that the proposed reorganization described in this release should make it easier for users to navigate the standards. We suggest that the proposed framework use a standard incremental gap between the numeric labels of the proposed standards in order to leave room for adding subsequent PCAOB standards in the future.
3. Are the categories and subcategories of auditing standards in the proposed reorganization framework appropriate and an improvement over the existing organizational structure of PCAOB auditing standards?
In general, we think that the categories and subcategories of auditing standards in the proposed reorganization framework are appropriate and represent an improvement over the existing organizational structure of PCAOB auditing standards. We have made specific suggestions for potential changes in the categories and subcategories of auditing standards in our response to the first question in this comment letter. We think that the Board has discussed potential consequences thoroughly in this release. Because the reorganization of auditing standards as discussed in this release is not expected to impose additional requirements on auditors or substantively change the requirements of PCAOB standards, we do not think that there are other substantial consequences that will arise from the proposed amendments.
6. Are there other costs besides those discussed in this release that the Board should consider? Would initial costs be offset over time, as discussed in this release?
We believe that the potential costs associated with the proposed changes are thoroughly discussed in this release. We also agree with the Board that the initial implementation costs can be offset over time, as discussed in the release.
